Practice Problems on Correlation
Problem 1: Price and Demand:	
Best buy wants to investigate the relation between price and demand. The following shows the weekly demand for the product Mini Laptop in one particular market along with the corresponding price:
	Price
	Demand

	$150
	16

	155
	19

	160
	14

	170
	13

	175
	11

	180
	12

	190
	8


Requirement:
1. Using the Excel CORREL function, determine the correlation coefficient and explain the relationship between price and demand of the Mini Laptop. 
2. It is always better to show the relationship between two variables in scatterplot. Using Excel insert Tab, construct a scatterplot so that we can visually see the relation. 

Problem 2: Age and Credit Score:
The Capital One Bank wants to investigate the association between age and credit score of individuals. The following table shows the credit scores and ages of randomly selected 12 people: 
	Age
	Credit Score

	35
	670

	23
	650

	53
	750

	27
	610

	30
	650

	48
	800

	36
	730

	60
	770

	40
	690

	42
	620


Requirement:
Using the Excel CORREL () function, determine the correlation coefficient and explain the relationship between age and credit score. 
